FOR PROFESSIONAL CLIENTS AND, IN SWITZERLAND, FOR QUALIFIED INVESTORS ONLY

BNY MELLON GLOBAL FUNDS, PLC

BNY Mellon
Global Infrastructure Income Fund
Thematic equity fund investing in the foundations of modern society

The BNY Mellon Global Infrastructure Income Fund is a thematic equity portfolio that seeks to
generate a consistently high yield and attractive total returns through exposure to companies
engaged in infrastructure and related operations. The Fund’s concentrated portfolio places an
emphasis on sustainable cash flow and blends non-traditional infrastructure opportunities
with traditional infrastructure sectors.
INVESTMENT MANAGER

Mellon is a global
multi-specialist
investment manager dedicated to
serving clients with a full spectrum
of research-driven solutions.

REGIONS

WHY INVEST IN THIS FUND?

1

HIGH DIVIDEND INCOME, CAPITAL PRESERVATION AND UPSIDE
PARTICIPATION: The Fund seeks to achieve a consistent 6% equity yield1,
compelling capital preservation and attractive upside participation through
investment in a variety of infrastructure related opportunities in developed
and emerging economies. By investing at a global level, the Fund is able to
gain exposure to high cash producing mature projects and earlier stage
growth assets. This results in a portfolio that includes a high yield
component with a high growth sleeve, and bridges the trade-off between
income and capital growth.

2

DYNAMIC, HIGH-CONVICTION APPROACH COUPLED WITH A BROAD
OPPORTUNITY SET: By focusing on key themes within the global
infrastructure and real asset-related universe, the Fund benefits from a
broad opportunity set which, unlike traditional global infrastructure indices,
includes companies that are more aligned to advancement in social
infrastructure. This broad opportunity set combined with a concentrated,
high-conviction approach results in a differentiated portfolio versus peers.

3

HIGHLY-EXPERIENCED TEAM BACKED BY DEPTH OF RESEARCH
RESOURCE: The Fund is managed by a small, focused, dedicated team with
19 years’ average industry experience. In generating ideas for the Fund, the
portfolio management team is supported by a large global research
function, conducting both quantitative and fundamental analysis.

 he outperformance target stated is for indicative purposes only, may be changed without notice
T
and is not a guarantee of future returns.

1

ASSET CLASS
EQUITIES
FIXED INCOME
MULTI-ASSET
SPECIALIST

CHARACTERISTICS

The Fund typically holds between
20 and 40 stocks.
Dividends from the Fund will be
distributed on a quarterly basis.
The Fund will measure its
performance against the S&P Global
Infrastructure Index.
The Fund utilises quantitative and
fundamental research to select
investments by focusing on
infrastructure companies that possess
the most favourable combination of
cash flow stability, dividend payment
potential as well as valuation metrics
(such as price to earnings ratio, price to
book ratio, and price to cash flow ratio).

INVESTMENT TEAM

–– The BNY Mellon Global Infrastructure Income Fund is led
by James Lydotes who has 20 years of industry experience,
all of which has been with the firm.
–– James is supported by Brock Campbell, Portfolio Manager
and William Adams, Global Investment Strategist. The team
has worked together for 11 years and boasts an average of
19 years industry experience between them.
–– The investment team is complimented by 11 research
analysts who comprise the global research and
quantitative research teams and specialise across a
range of sectors within the infrastructure universe.

INVESTMENT PHILOSOPHY

The BNY Mellon Global Infrastructure Income Fund seeks
to balance the need for dividend growth and capital
appreciation. The Fund follows a research-driven, risk-aware
investment approach that provides a thoughtfully blended,
unique portfolio, comprising a high yield component and a
high growth sleeve. While delivering a compelling yield profile,
the portfolio offers upside potential in stronger market
conditions.
The investment team analyses dividend yield, stability and
growth opportunities of dividends as well as the robustness
of the business and its balance sheet, stock price valuation
and liquidity. The team’s focus is on infrastructure and real
asset businesses that exhibit three critical attributes:
asset ownership, regulatory predictability and stable
cash flow generation.
The investment team believes that successful global investing
is achieved through a process that is based on:
–– Research: Using combination of fundamental and
quantitative techniques in addition to a thematic approach
to identify global companies with solid business
momentum, dividend growth potential and attractive
valuation within tolerable risk parameters.
–– Security selection: The team believes the best opportunity
to add value is through security selection.
–– Sustainability: The team believes a consistent balance of
income and growth in the international and emerging
universe comes from companies with stable cashflows,
consistent dividend income and attractive returns and
acceptable risk levels.

INVESTMENT PROCESS

Security selection is driven by a rigorous and highlycollaborative process that draws from the investment
team’s broad range of expertise. The team combines
complementary research techniques, utilising both
fundamental and quantitative analysis, in addition to its
chosen investment themes, which enable the identification
of opportunities in both developed and emerging markets.
Quantitative analysis helps the team remain disciplined to
its investment process, while fundamental analysis aids the
avoidance of value traps, which is critical when selecting
stocks within a high yield universe. The deep fundamental
approach focuses on sustainability of cashflows and the
ability of the business to continue dividend payments.
The investment team identifies approximately 500 stocks in
developed and emerging markets for inclusion in the Fund’s
investable universe, using criteria such as liquidity and data
availability. The team then employs both fundamental and
quantitative analysis with thematic insights:
–– Quantitative investment model: The model targets value
and growth characteristics such as price/earnings,
estimated activity, pay-out ratio and return on invested
capital to create a relative attractiveness score for each
stock.
–– Fundamental investment decision: Sector-specialist
fundamental analysts review potential portfolio holdings
with an emphasis on the more attractively ranked stocks.
The fundamental research team employs in-depth analysis
to evaluate the sustainability of a company’s yield, quality
of management, competitive market position, growth
opportunities and other qualitative factors. After
completing this analysis, the analyst derives a fair price for
each stock to ensure that the stock price does not fully
reflect the company’s prospective business potential.
Opportunities are identified through close collaboration
between the portfolio managers and sector analysts.
The analysts are responsible for making a buy, sell or hold
recommendation; the portfolio managers have final say on
portfolio decisions. All decisions are made with the current
thematic insights of the investment team.
Risk management is a key component of the investment
process, as each security has to be attractive not only in
isolation, but also within the context of the entire portfolio.
The investment team manages active exposure to countries,
sectors and capitalisation tiers, with the goal of minimising
unintended risks in the portfolio and assuming risks that will
be rewarded in the market.

BNY MELLON GLOBAL INFRASTRUCTURE INCOME FUND:
FROM IDEAS TO HOLDINGS

Broader opportunity set
500 names
Includes wider socioeconomic and
environmental needs and benefits
e.g. Communications, broadband/connectivity,
hospitals, elder care, correction facilities
Traditional
opportunity set1
75 names

Energy

Transport

Telecom

Real estate

Senior
housing

Utilities

Primarily
economic-related
Hospitals

1

Custom universe
500 names
Quantitative assessment
150 names
Fundamental support
100 names
Supported at industry or company level analysis
Portfolio construction
20-40 stocks
+ Balance between established and
emerging infrastructure trends
+ High fundamental conviction
= Best infrastructure ideas
on a global basis

S&P Global Infrastructure Index.

INVESTMENT OBJECTIVE

The Fund aims to maximise total returns from income and capital
growth by gaining exposure to companies located worldwide that
are engaged in infrastructure and related operations.

GENERAL INFORMATION
Fund launch date

13 August 2018

Base currency

USD

Currencies available

CHF, EUR, GBP, SGD, USD

Benchmark

S&P Global Infrastructure
Index

Fund manager

James Lydotes

Alternate manager

Brock Campbell

INVESTMENT PARAMETERS

–– The Fund will not invest more than 25% of its
net assets in emerging market countries
excluding Russia. These emerging market
countries are likely to include, but are not limited
to, China, India, Mexico.
–– The Fund may also invest up to 10% of its net
assets in aggregate in open-ended collective
investment schemes including money market
funds and open-ended exchange traded
funds (ETFs).
–– The Fund may also hold ancillary liquid assets
such as bank deposits.

TO LEARN MORE ABOUT THIS FUND PLEASE CONTACT US:
+44 (0)20 7163 2367
internationalsales@bnymellon.com
www.bnymellonim.com

The value of investments can fall. Investors may not get back the amount invested. Income from investments may vary and is
not guaranteed.
Currency Risk: This Fund invests in international markets which means it is exposed to changes in currency rates which could
affect the value of the Fund.
Emerging Markets Risk: Emerging Markets have additional risks due to less-developed market practices.
Investment In Infrastructure Companies Risk: Securities of infrastructure companies may be more susceptible to adverse
economic, political or regulatory occurrences affecting their industries and may be subject to a variety of factors that could
adversely affect their business or operations as a result of such occurrences, including additional costs, competition,
environmental concerns, taxes, changes in end-user numbers and regulatory implications.
High Yield companies risk: Companies with high-dividend rates are at a greater risk of being able to meet these payments
and are more sensitive to interest rate risk.
Concentration Risk: A fall in the value of a single investment may have a significant impact on the value of the Fund because
it typically invests in a limited number of investments.

Important information
For Professional Clients and, in Switzerland, for qualified investors only. This is a financial promotion and is not investment advice. For a full list of risks applicable to this fund,
please refer to the Prospectus or other offering documents. Before subscribing, investors should read the most recent Prospectus and KIID for each fund in which they want to
invest. Go to www.bnymellonim.com. The Prospectus and KIID are available in English and in an official language of the jurisdictions in which the Fund is registered for public sale.
Investment Managers are appointed by BNY Mellon Investment Management EMEA Limited (BNYMIM EMEA) or affiliated fund operating companies to undertake portfolio
management activities in relation to contracts for products and services entered into by clients with BNYMIM EMEA or the BNY Mellon funds. Mellon was formed on 31 January 2018,
through the merger of The Boston Company and Standish into Mellon Capital. Effective 2 January 2019, the combined firm was renamed Mellon Investments Corporation. Any views and
opinions are those of the investment manager, unless otherwise noted. Calls may be recorded. For more information visit our Privacy Policy at www.bnymellonim.com. Investments should not
be regarded as short-term and should normally be held for at least five years. BNY Mellon is the corporate brand of The Bank of New York Mellon Corporation and its subsidiaries. The Fund is
a sub-fund of BNY Mellon Global Funds, plc, an open-ended investment company with variable capital (ICVC), with segregated liability between sub-funds. Incorporated with limited liability
under the laws of Ireland and authorised by the Central Bank of Ireland as a UCITS Fund. The Management Company is BNY Mellon Global Management Limited (BNY MGM), approved and
regulated by the Central Bank of Ireland. Registered address: 33 Sir John Rogerson’s Quay, Dublin 2, Ireland. In Austria, the current Prospectus and the Key Investor Information Document are
available free of charge from Raiffeisen Zentralbank Österreich Aktiengesellschaft, Am Stadtpark 9, A-1030 Vienna. In Belgium, the KIID, Prospectus, articles of association and latest annual
report are freely available upon request to from the paying agent : JP Morgan Chase Bank, 1 Boulevard du Roi Albert II, B-1210 Bruxelles, Belgium. The Prospectus, KIIDs, articles of association,
annual and half-yearly financial reports are available in French. In France, the KIID, Prospectus, articles and latest annual report are freely available upon request to the centralising agent:
BNP Paribas Securities Services, 3 rue d’Antin, 75002 Paris, tél: 00 33 1 42 98 10 00. In Germany, the prospectus is available from BNY Mellon Investment Management EMEA Limited, German
branch, MesseTurm Friedrich-Ebert-Anlage 49, 60308 Frankfurt am Main, Germany. In Spain, BNY Mellon Global Funds is registered with the CNMV, Registration No. 267. In Switzerland, the
Company is established as an open-ended umbrella type investment company under Irish law and the Sub-funds are authorised by FINMA for distribution to non-qualified investors in or from
Switzerland. The Swiss representative is Carnegie Fund Services S.A., 11, rue du Général-Dufour, 1204 Geneva. The Swiss paying agent is Banque Cantonale de Genève, 17, quai de l’Ile, 1204
Geneva. Investors in Switzerland can obtain the documents of the Company, such as the Prospectus, the KIIDs, the Memorandum and Articles of Association, the semi-annual and annual
reports, each in their latest version as approved by FINMA, in German, and further information free of charge from the Swiss representative. Issued in the UK and Europe (excluding
Switzerland) by BNY Mellon Investment Management EMEA Limited, BNY Mellon Centre, 160 Queen Victoria Street, London EC4V 4LA. Registered in England No. 1118580. Authorised and
regulated by the Financial Conduct Authority. Issued in Switzerland by BNY Mellon Investments Switzerland GmbH, Talacker 29, CH-8001 Zürich, Switzerland. Authorised and regulated by the
FINMA. PC00528 Exp. 17 March 2019. T7380 12/18.

